
United under 70p
DAIRY misery continues North of the border. United with 60% of the supply paying under 70p. High sterling values are

calamitous for the totality of the industry. Nobody, farmer or processor, makes profit in this situation. James Campbell’s
figures on Northern Processing Profits in last week’s IFJ focuses on this point. For example: Fivemiletown Co-op with just 1.5%
of the Northern milk supply saw operational profits drop from 0174,000 in 1998 to a loss of 013,000 last year. This is the
overall trend in the industry.
Top payers in the league are Lakeland and Monaghan both beating 75p. Every purchaser returned a reduced May 2000 price

compared toMay 1999. Nestle produced the biggest cut at over 12p. This contrasts sharply with theMay league in the Republic.
Apart from those on the snail trail all creameries increased their May price compared to a year ago.

May Milk Price League 2000
All cash price in column (A) are based as follows: $ No volume conditions $ 3.60 per cent butterfat $ 3.30 per cent protein $ Protein bonus not included $ SCC
400,000
$ TBC 50,000$Dairy Board and state levies at rate deducted by creamery$ Transport charges based on 30,000 gallons per year collected ex-farm.$ Farmer not
required to have more than bulk size for five milkings.

Creamery Cash Max price Collection Average Average B/F Protein Journal - Price Price based Ranking based
price all charge creamery creamery difference difference KPMG Audit difference on average on creamery
(A) conditions fat protein per each per each 1998 May ’99 - creamery fat fat and

0.10% 0.10% May ’00 and protein protein

Division No. 1 over 100p

Midwest 104.05 - 2.66 3.44 3.14 1.04 1.54 97.45 -1.80 99.90 3
Wexford 101.85 - Nil 3.50 3.29 1.11 1.80 100.93 +0.45 100.60 1
Donegal 101.10 104.05 1.75 3.64 3.18 1.00 1.00 - +3.40 100.30 2
North Cork 100.75 - Nil 3.53 3.18 1.20 1.80 - +0.25 97.80 14
Kerry 100.75 - Nil 3.54 3.22 0.95 1.89 97.42 -1.50 98.70 7
Dairygold 100.70 - Nil 3.52 3.22 1.13 1.69 100.91 +0.15 98.60 8
Newmarket 100.70 - Nil 3.47 3.21 1.36 1.48 - +0.15 98.60 8
Drinagh 100.70 - 1.40 3.45 3.26 1.29 1.72 101.02 -0.15 98.10 13
Tipperary 100.70 - 0.70 3.61 3.25 0.90 2.00 - +1.23 99.40 5
Thurles 100.60 - Nil 3.42 3.24 0.90 1.60 - +1.05 99.10 6
NCF 100.55 - 2.30 3.48 3.20 0.97 1.22 96.77 +0.30 97.25 16
Nenagh 100.50 - 0.90 3.51 3.22 1.10 1.50 - +0.35 98.35 11
Barryroe 100.25 - 1.00 3.49 3.25 1.06 1.74 102.05 +0.20 98.20 12
Kiltoghert 100.25 - 3.30 3.58 3.25 1.30 1.00 96.33 +1.75 99.35 5
Bandon 100.00 - Nil 3.54 3.26 1.33 1.48 102.51 +2.35 99.70 4

Division No. 2 - 99p - 100p

Monaghan 99.70 - 2.00 3.52 3.20 1.10 1.50 95.00 -0.90 97.40 15
Lisavaird 99.85 - 1.00 3.51 3.28 1.08 1.74 101.25 +1.75 98.60 9
Lakeland 99.35 - 1.70 3.58 3.25 1.00 1.30 - +0.10 98.50 10

Division No. 3 - 98p - 99p

GoldenVale South 98.60 - Nil 3.59 3.28 0.93 1.88 - -2.00 98.15 13

Division No. 4 Under 98p

GoldenVale North 96.70 - 1.90 3.64 3.24 0.93 1.88 - -2.15 96.00 16
Glanbia 95.90 - - 3.53 3.23 0.97 1.77 101.02 -2.90 94.00 17

MayMilk League NI
55,000 gallons

Price Transport Price in Irish punts Estimated share Sterling price difference
plus 4.2% VAT (55,000) of total milk (%) May ’99 compared to May ’00

Division No 1 -Over 74p

Lakeland 75.60 2.00 103.20 3.5 -4.09
Monaghan 75.55 1.91 103.13 7.5 -5.69
Fivemiletown 74.37 3.41 101.52 1.5 -3.41

Division No 2 - 72p to 74p

Leckpatrick 73.78 1.50 100.71 11 -4.55
Donegal 73.55 2.27 100.40 3 -5.00
Glanbia 72.96 2.45 99.60 5 -3.39

Division No 3 - Under 72p

Fermanagh 71.74 1.50 97.92 2.5 -7.50
Pritchitt 71.46 2.14 97.55 3.5 -5.69
Nestle 71.02 1.55 96.94 3.5 -12.30
United 69.07 2.59 94.28 60 -5.91

Sterling price converted to IRfl @1.31

THERE are no real surprises in
the Republic’s MayMilk League. The
good are very very good. The bad are
terrible. Three creameries beat
101p. They are Midwest, Wexford
and Donegal. Just marginally
missing the 101p cut are North
Cork, Kerry, Dairygold, Newmarket,
Drinagh and Tipperary.
The top three based on average

creamery constituents are Wex-
ford, Donegal and Midwest. Glan-
bia’s price on this basis gives a
shock at 94p. Some farmers under
the Glanbia creamery average have
sold their May milk for just over
90p per gallon.
The price difference in the South

East between Wexford and Glanbia
on an actual fat and protein basis is
over 6p per gallon for May. Lots of
Glanbia money must be paid out at
the year end to achieve the merger
guarantee.
Golden Vale are the other’s on

the snail trail. When the excite-
ment of the July 4p Golden Vale
increase wears off the penny will
drop. All that great volume of May
and June milk was sold without the
benefit of the 1.5p Dairy Board
increase due for those two months
and of course due for the years
remaining months.
This will cost Golden Vale sup-

pliers 01 million in the current
year. Some Limerick farmers might
participate in RTE’s new game show
in the autumn, "WhoWants to be a
Millionaire" to re-coup their losses.

While Golden Vale’s South price
is low it would be 1.5p lower if fat
and protein was at the May Glanbia
level. Independent milk testing as
operated by Golden Vale South is
important.

Whowants to be amillionaire?

Who’swho in the
Euro league

MD Foods (Arla): This is a
successor to the great Danish
heritage of co-operative en-
deavour. Originally Dairy Den-
mark. Virtually a national milk
co-op with over 90% of Den-
marks milk. Growing to MD
Foods, now amalgamated with
Arla, a major Swedish opera-
tion.

Lactalis (France): The
biggest family creamery in the
world exciting, expansionist,
good payer for milk. See my
Journal article of 15th July.

Sodiaal (France): France’s
biggest co-op. Processing over
1/2 billion gallons. Currently
with financial problems. Some
management for the high
jump.

Humanna (Germany):
This is a result of a number of
co-op mergers. Supplied by
over 6,000 farmers delivering
370 million gallons. Producing
390,000 tonnes of UHT milk
and 180 tonnes of fresh liquid
milk. From this base, a high
price expected.

Urcvl (France):This is a
small milk assembly group in
South East France. They have no
processing facilities themselves -
selling milk on to major pro-
cessors, but paying a good price.

Nestle :The largest dairy and
food company in the world.
Producers of preserved milk

products, baby foods and fresh
products in the Netherlands.
Known in Ireland as a big price
cutter in the North.

Nordmilch (Germany):
This is what we would term a
federation. Supplied by a num-
ber of small local co-ops pro-
cessing over 300 million gallons.
30% going into fresh products.

Cono (Netherlands): A
small co-op by Dutch standards
with 152 million gallons. Cheese
is mainly manufactured. Cur-
rently almost 10p ahead of
giant Campina on milk price.

Belgomilk (Belgium):
Supplied by over 4,000 farmers
with 20% of their 162 million
gallons going into cheese. Milk
powder accounting for 40% plus
of turnover. Current milk price.
7p behind Dairygold.

Friesland and Campina
(Netherlands): Both the re-
sult of a series of amalgama-
tions and rationalisation. Driven
by Dutch logic and efficiency.
They are the giants of the Dutch
milk processing. Between them
handling almost double the Irish
milk quota. Many cross borders
operations of questionable va-
lue. Current milk price disap-
pointing. High end of year
bonus critical. Rumours of some
management shake-up. Fries-
lands July price will increase by
4p.
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