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K / July 2004 milk pri
err uly milk price league
y All cash price in column (A) are based as follows: % No volume conditions % 3.60 per cent butterfat % 3.30 per cent protein %
C Protein bonus not included % SCC 400,000
o n n a C h % TBC50,000 % Dairy Board and statelevies at rate deducted by creamery % Transport charges based on 30,000 gallons peryear
collected ex-farm. % Farmer not required to have more than bulk size for five milkings.
Creamery Cash  Maxprice Collection Average Average B/F Protein Pricedrop Pricebased  Ranking based
G I d h I d price all 3 charge creamery - creamery difference difference June 04  on average on average
o o cent/  conditions cent/I fat protein  pereach pereach  vJune01 creameryfat creamery
litre cent/litre 0.10% 0.10% cent/litre  and protein  fat and protein
cent/litre
- - -
Division No. 1 - over 27.00
A u /S e t Kerry 27.42 - Nil 3.66 3.24 0.25 0.51 2.96 27.27 4
N. Cork 27.37 - Nil 3.66 3.25 0.30 0.40 3.13 27.35 2
] u Newmarket 27.35 - Nil 3.62 3.28 0.35 0.39 3.43 27.35 2
Boherbue 27.25 - Nil 3.72 3.25 0.40 0.44 NA 27.50 1
Bandon 27.16 - Nil 3.60 3.25 0.40 0.44 3.82 26.80 10
Arrabawn 27.08 - 0.50 3.68 3.20 0.30 0.44 2.96 26.95 8
Donegal 27.06 - 0.92 3.63 3.22 0.25 0.40 3.14 26.84 9
ﬁ Barryroe 27.05 - 0.28 3.58 3.25 0.30 0.50 3.80 26.75 14
By Joe Rea .- Thurles 27.00 S Nil 365 331 020 0.35 3.20 27.20 5
Irish Farmers Journal = -. Tipperary 27.00 - 0.18 3.65 3.22 0.25 0.56 3.20 26.70 17
Fe Monaghan 27.00 - 0.50 3.65 3.18 0.30 0.40 2.55 26.70 17
KERRY and Connacht Gold sails'. | can tell you there are Ivi<ci
both hold their August/Sep- Iotsofwillingsailgrswantingto DI\IISIOII No. 2 - 26.50 - 27.00
tember milk prices. One ex-  make adjustment. Lisavaird 26.92 - 0.28 362 324 029 047 3.90 26.74 16
pects this winning What | found was most en-
performance from Kerry, couraging — Connacht Gold Dairygold 26.91 - Nil 3.63 3.24 0.30 0.46 3.66 26.76 13
especially after taking "Sam"”  did not see themselves as | |ayeland 26.91 - 039 372 319 029 047 287 2677 12
home on Sunday. However league proppers forever. Wes-
the surprise is that Connacht  tern farmers are entitled to a | Wexford 26.88 - Nil 3.68  3.30 029  0.48 4.78 27.10 6
Gold has matched Kerry to  decent milk price was the | connachtGold  26.80 - 0.64 365 326 026 037 3.1 26.78 1
maintain milk prices, quitean  dictum. What's more impor-
achievement. tantthey are prepared to make | Oldcastle 26.77 = Nil 3.67 324 027 0.49 3.15 26.75 14
This move demonstrates a the adjustments to create Glanbia 26.77 _ Nil 3.72 3.29 0.27 0.49 3.15 27.08 7
steely resolve on the part of change.
their board and management Holding the August/ Sep- Centenary 26.70 0.06 3.66 3.26 0.27 0.44 3.47 26.70 17
to show that Connacht is not tember price is a statement of *Connacht Gold's Price is based on bulk size for 7 milkings

just for trees and tourists.

Last week | visited Connacht
Gold and spoke with some of
their management and board
personnel. It was an impressive
experience. | can tell you that
paraphrasing Mark Twain ''re-
ports of the death of dairyingin
the West has been greatly
exaggerated'".

The decision on the August/
September priceisaclearsignal
to their suppliers that western
dairying has a future. So what -
holding their milk price does
not putthem top ofthe League.
However, their current price
places them ahead of Glanbia
- a processor with four or five

intent on their milk pricing
policy. The Connacht Gold |
found was a highly positive
place. Not ''a Mayo God help
us place" - but rather a place
looking to their own resources
and efficiencies for success.

July prices

The July league shows no
change. August will also hold
the line on prices. The Septem-
ber outlook is not clear, but
surely the Connacht Gold lead
can be followed by those with
more natural advantages.

Top league performance on
actual payout are Boherbue,
North Cork, Newmarket and

Euro Price
German

review

disease

cuts by 7.2 ¢/l

There is a great fear that the
German disease of low low milk
prices could spread. The impli-
cations of this disease becom-
ing contagious are serious. July
milk prices in the international

sense.

Dutch dairy downer

Dutch pricesreflectthe German
trend. They appear to have
contacted the German disease.

International
standardised
milk price —

July 2004

All prices based as follows - VAT 4.4%, Fat 3.6%, Protein
3.3%, TBC 24,999 and SCC 249,999. Every other day
collection with annual milk supply 350,000 litres

table sends signals from Ger- ; ; ; . L
times their milk supply operat- Kerry. They all beat 27 cl a fine  many and the lﬁetherlands that Cat_mpl.nalpaylng25.40cél. (This Creamery Country  June price Price difference
ing in the lush south. performance in the current are ominous. price includes our 4.4% VAT semiie  Jrles

On the board room wall of  climate. The top butterfats at Compared to our July 2001 refundfor_ourcompanson ol cent per litre
Connacht Gold's Shannonside 3.7 are again recorded by benchmark against July 2004 POST(S?ta.ga'”St.theZofo;gb;”/ICh'
Milk Products at Ballaghade-  Boherbue and Lakeland, who Germany's giant processor 1m2ar )' F'S alen'us gth .d'c @ Knippi Group Finland 35.90 NA
r.teetn s 2 framec!tmc;]tto Whtlﬁh have nothingto do with testing  Nordmilch show a reduction is eF\’/ir; V\(/)c:rsrelze'T'sgirJulilp':iizsii Donane France 31.11 2.03
states “we cant change the  thejr own milk supply. f 7.26¢/| (25pg). The oth ' -
wind but we can adjust the PPy ;a'or Gce/rm(an pF%:ocesseofHSf only24.01c/I.(86pg). Abench- Lactalis France 29.44 2.00
- - maJnaonthesamebasisisdown mark difference of 4.36c/I. Bongrain France 29.44 2.07
D al r u est I O n S 6.1¢/. (15.6pg). This Friesland price | Arla Denmark  28.00 NA
My German dairy farmer is lower then the UK's F|rst/\A|I.k Belgo Milk  Belgium 27.77
contacts are not imoressed Level. Even when allowance is :
However there are indpications- taken for the Dutch end of year Hordmiich. Gemmany 2673 7.26
an an Swe rs that the August price from bonus, those prices are disas- Humana Germany 26.62 6.10
Nordmilch will increase as ToUS: Capina NL 25.40 3.37
i itch- i i First Milk U.K 24.65 NA
Dairygold's Jerry Henchy raised a number of key issues in his isr?éni{f)agsers consider switch-  Finland's High - eicland L 201 13e
i isi : reislan b b
outsta%nd.mg and visionary paper at. the fecent Grassland A positive factor emerging Any good news, | almost hear
Association meeting. | particularly liked his comment that . o _— US.A us 29.86 14.32
. , . . . from those calamitous pricesis ~ readers moan. Yes their is
Dairygold's restructuring should not put a brake on milk price. Fonterra NZ 15.03 -

The response to Henchy's ideas will be interesting. Ignoring

them is not an option.

Some weeks ago the Journal published a comprehensive
letter from Co Cork dairy farmer Denis Buttimer. Like Henchy
thisletteralso raised fundamentalissues. Itis surprising thatthe
questions asked by Buttimer have not been answered by
anybodyinthe dairyindustry. Is Buttimerrightorwrong?ldon't
know, but | would like to find out sooner rather than later.

the possible merger between
Nordmilch and Humana. How-
ever as we have discovered in
Ireland mergers alone do not
increase milk price unless the
board and managementisupto
the job. Mergers savings must
reflect in higher farmer milk
prices otherwise it's a non-

Finland's Knippi group tops
the league paying 35.9c¢/I
(128pg). This price includes a
seasonal bonus of 2.46C/L.

This priceisforreal. | recently
visited the creamery which
delivers this result. | will report
in detail on Finland's prices in
next weeks Journal.

*Friesland bonus paid in May 2004 on all 2003 milk=1.8c/I
*Campinabonus paidin May 2004 on all of 2003 milk=1.8c/I
*Arla Denmark paid bonus on milk supplied from October
02 to September 03 of 1.16c/I.
All figures based on original data from the Dutch Dairy
Board which makes the calculations on behalf of LTO - Farm
Orgs, EDF. More information at www.milkprices.nl.
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