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August milk league — NI 2005
55,000 gals

Price Transport Price litre Price in Estimated

(litre) charge plus euros plus share of

litre 4.8% VAT 4.8% VAT total

(55,000) (55,000) milk %

Division Ni. 1 over 17.00

United Dairy Farmers 17.94 0.62 18.81 27.46 56

Town of Monaghan 17.28 0.58 18.11 26.44 19

Lakeland Dairies 17.10 0.22 17.92 26.16 14

Donegal Creameries 17.02 0.57 17.84 26.04 3

Division No 2 Under 17.00

Fivemiletown Co-Op 16.92 0.44 17.73 25.89 1.5

Glanbia Milk 16.92 0.44 17.73 25.89 2.5

Glanbia Cheese 16.65 0.69 17.45 25.48 5

Prices holding to
year end
THE predicted September ta-
ble shows a minimal change. A
Monaghan cut and a Dairygold
increase due to new SEC bo-
nus. The indications now are
that Irish prices will remain
unchanged to the end of the
year. With the Brussels milk
price police looking over the
shoulders of milk processors
there is a reluctance to give a
longterm public commitment
on price.
However, Monaghan with

typical bravery have indicated
that there will be no further
price reductions this year. Ad-
mittedly this is after their Sep-
tember cut of under 1c/l. Even
with this cut they are still in the
company of the West Cork
Group - not a bad place to be.

TheMonaghan 2005 policy on
milk price has bucked the
trend. In the process putting
an extra €500,000 in suppliers
pockets - well done.
There is also positive news

from Kerry who will be League
leaders in September. They are
holding the September price at
over 27c/l but they have also
decided that their October
price will remain unchanged.
The Kerry price at this level

places them close to the Arla
Denmark price in the Interna-
tional Table and ahead of Ger-
man giants Humana. All
confirming the point made at
the IFA Cork seminar re the
closing of the gap between
Irish and continental milk
prices.

Who set up
Gibbons
I was taken aback to read in the
press that the IFA seminar audience
was shocked with ICOS president
Padraig Gibbons’ view that he had
reservations about the one big
creamery idea. I was at this meeting
from start to finish. I saw no
shocked audience.
From the press report one could

visualise shocked farmers dousing
themselves with petrol and setting
themselves on fire. The real shock
would have been for farmers if the
ICOS president favoured one big
creamery. As John Dillon, IFA Pre-
sident said on this topic, ‘‘think
Greencore’’. Padraig Gibbons is a
person with a clear and original
mind coupled with a gallant com-
mitment to farmers. Key question -
what motivated the misleading Gib-
bon’s Press Report.

Predicted Prices - Sept 2005
Predicted Reduction Reduction

Creamery Sept Price Aug -v- Sept Aug -v- Sept

c/litre c/gallon c/litre

Kerry 27.26 Nil Nil

*Dairygold 27.70 +1.36 +0.30

North Cork 26.65 Nil Nil

Newmarket 26.65 Nil Nil

Drinagh 26.62 Nil Nil

Lakeland 26.62 Nil Nil

Boherbue 26.62 Nil Nil

Wexford 26.55 Nil Nil

Barryroe 26.52 Nil Nil

Arrabawn 26.30 Nil Nil

Monaghan 26.30 - 4.36 - 0.96

Lisavaird 26.30 Nil Nil

Bandon 26.30 Nil Nil

Tipperary 26.30 Nil Nil

Glanbia 26.00 Nil Nil

Oldcastle 26.00 Nil Nil

Thurles Centenary26.00 Nil Nil

Connacht Gold 25.92 Nil Nil

Donegal 25.82 Nil Nil

*Dairygold increase incl S.C.C. Bonus of 0.30c/litre

United pay highest
price in Ireland
THE highest August price
in the island of Ireland is
paid by United Dairy
Farmers. This is a Co-op
which handles 56% of the
North’s milk supply. Their
August price is impressive
at 27.46c/l. This places
them over 1c/l ahead of
Monaghan who are a very
credible second at 26.44c/
l.
The bottom spot goes to

Glanbia Cheese at 25.48c/l.
This leaves the Northern
August gap at 1.98c/l com-
pared to 0.99c/l for July.

Those are good times for
United reflecting the posi-
tive performance of good
management.
The turnover to the 31st

March 2005 was £300 mil-
lion sterling. Their group
operating profit after ex-
ceptionals was up by 20%
to £2.25 million sterling.
Their 2,500 active dairy

farmers will receive a share
dividend and bonus shares
worth over £1 million ster-
ling. That is the equivalent
of almost 1c per gallon of
milk.

International standardised
milk
price — August ’05
All prices based as follows: Vat Rate 4.8%; Fat 3.60%
Protein 3.30% and SCC 249,999, TBC 24,999. Every other day
collection with Annual Milk Supply 350,000 Litres.

Creamery Country June 05 June 04 Rolling avg
c/l c/l last 12 mths

Kymppi Finland 34.58 37.00 35.63
Danone France 32.70 33.40 30.18
Bongrain France 31.34 32.25 30.16
Lactalis France 31.15 32.00 29.90
Friesland NL 30.71 30.50 29.25
Campina NL 29.25 29.30 29.55
Nordmilch Germany 28.51 28.12 27.45
Milcobell Belgium 28.20 28.82 29.90
Arla Denmark 27.65 28.00 29.34
Humana Germany 27.15 28.78 28.00
First Milk UK 25.36 25.75 24.42
USA * US 27.35 28.50 28.10
Fonterra * NZ 16.87 15.35 18.45
* Rolling avg. is weighted avg. for each month which inc. bonus
payments.
* Based on payout forecast of Fonterra. Based on Class III US price
All figures based on original date from the Dutch Dairy Board
More information available at www.milkprices.nl

Winners and losers in globalisation
AN OCED analysis at the IDF Conference forecasted the dairy
winners and losers in globalisation. We already knew the
answers. The low cost producers are winners. The OCED
predicted that Argentina, Brazil, Australia and New Zealand
would be the winners. Milk prices in Mexico, Japan, US and the
EU would fall. The estimate was New Zealand would be up 26%
which would mean a New Zealand world market price of 20c/l.
Let’s console ourselves New Zealand products are at the other
side of the world.
The obvious conclusion reached was that milk production

would move to the more efficient regions. If we play our cards
right the Ireland could be one of those regions especially in the
Northern hemisphere. That why maintaining Irish confidence in
our industry is important during this interim period. Irish milk
prices are the key to that confidence.
How close is globalisation for Irish dairy farmers? Closer than

we may think if one believed the reported comments of the
highly competent former Irish Dairy Board executive Anne
Randles ‘‘the US and EU stitched up the GATT Uruguay round
but I am not sure this will happen in the DOHA round’’. Anne
Randles in now Secretary General of the prestigious Eucolait, the
EU Dairy Trade lobby.

* It is speculated that Brussels has a special committee to cut Irish milk prices.


