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Glanbia top league with
€330k extra payout

By Joe Rea

Irish Farmers Journal

GLANBIA are the top perfor-
mer in the October League on
the Standardised Bases. They

4.35%. Dairy farmers that |
have spoken to regard this as
reasonable. | understand that

October 2005 milk price league

All cash price in column (A) are based as follows: % No volume conditions % 3.60 per cent butterfat % 3.30 per cent protein %
Protein bonus not included Y SCC 400,000

% TBC50,000 % Dairy Board andstateleviesatrate deducted by creamery % Transport chargesbased on 30,000 gallons peryear
collected ex-farm. % Farmer not required to have more than bulk size for five milkings.

paid 27.08¢/l — an increase  65% of Glanbia suppliers will Creamery CashPrice  CashPrice MaxPrice Collection Avge Avge B/F Price Diff ~ Price based  Ranking
of over 1c/l compared to qualify. c/l c/l with . Charge cr o pereach  pereach  onAvgCr on Avg CR
September. This is worth Oct 05 Sept 05 Collection Fat Protein  0.10% 0.10% Fat & Pro Fat & Pro
€330k to their milk suppliers Conditions apply
in October. They are also : : A~-H—A
respectable on actual payout Glanbia ?ISO e.nter the maxi- DIVISIO“ No' 1 over 26'50
beating 30¢/l mum price with conditions
Glaniia ceasonal bonus will  column. This is the result of | *Glanbia 27.08 26.00 33.30 Nil 4.08 361 0.26 0.47 30.05 5
increase by a further 3.8¢/1 in the"r_fw'?tertf:_"k Schheme- To | +Dairygold  26.70 2670 2950 Nl 436 373 029 046 30.90 1
November. However, this will ~d43"TY Tor this SCE€ME 1€~ 1 Noth cork  26.65 26.65 - Nil 425 364 030 0.40 30.05 5
; quired 35% of the total milk =
be for a very low milk volume. ) ) Newmarket 26.65 26.65 - Nil 4.34 369 035 0.39 30.30 3
Th | test for Glanbia is that supply to be delivered in the -
€ reattest for ulanbia 1s that = i +Drinagh 26.65 26.65 - 029 416  3.65 034 0.46 30.20 4
they resist the temptation to five month period October to
lead prices down as they did February_ This is not a simp|e Lakeland 26.62 26.62 - 0.39 4.15 3.58 0.29 0.47 29.60 8
this year when milk starts to condition. Boherbue 26.62 26.62 - Nil 4.31 3.75 0.30 0.40 30.55 2
flow in March and April. However, the rewards are Wexford 26.55 26.55 - Nil 4.05 3.56 0.28 0.47 29.05 11
Overall, it appears Glanbia ~attractive. In October/Novem- | 4Barryroe 26.52 26.52 - 028 410 358  0.29 0.47 29.30 9
will hold their mid-placing in blf" l;t 15 +_6-98C/| (255/8) on
the 2005 Milk Audit. But why  the base price. November/De- - = o=
not lead the pack in 2006? cember are +8.38¢/I (30p/g). DIVISIO“ NO- 2 - 26-00 - 26-50
They have the management_ The pl‘ice bonus falls to 503C/I
They have got the milk — now  (18p/g) in February. Arrabawn 26.30 2630 - 050 422 361 0.35 0.40 29.75 7
to pay the price. It is estimated that this | 4|jsavaird 26.30 26.30 - 028 4.06 356 0.28 0.45 28.80 13
The Glanbia price increaseis  scheme adds a gross €10m to | monaghan  26.30 2630 - 043 395 345 036 _ 0.40 28.25 14
2 strategy to deal with season-  milk cheques. The real issue Is | g, 40n 2630 2630 - Nl 407 363 025 044 29.00 12
ality. This is on the condition how much does the dairy - . . . : : : :
that lactose must be over farmer hold on to. Tipperary 26.20 26.20 - 018 427 366 0.25 0.56 29.85 6
Oldcastle 26.00 26.00 - Nil 420 363 026 0.47 29.15 10
Centenary 26.00 26.00 - Nil 425 365 0.20 0.50 29.05 1
Gerry Dolan
Division No. 3 - Under 26.00
|
Connacht Gold 25.92 2592 - 064 416 362 0.26 0.40 28.80 13
r e I res Donegal 25.82 25.82 - 120 406 3.46 0.26 0.47 27.85 15

IF the Farmers Journal had
the equivalent of a sports
star of the month for dairy
processing then the award
for December would go to
Gerry Dolan, Connacht Gold
on his retirement.

Gerry has concluded his
term as Dairy Manager after
seventeen years of highly
distinguished service at
Connacht Gold and North
Connacht Farmers.

Over all those years | have
had an outstanding working
relationship with Gerry.
Each month he verifies my
Milk League calculations
and on a ongoing basis an-
swers my queries.

His great strength is abso-
lute integrity. Gerry always
wanted to co-operate fully
in establishing facts which
were in the interest of milk
suppliers.

Even attimes if the figures
made life more difficult for
his co-op, he always told the
truth. Over all those years
Gerry Dolan never tried to
cover up. My phone calls
were always answered even
if he was on holidays. Gerry

e Gerry Dolan.

Dolan never dodged an is-
sue — a real straight man.

Gerry Dolan contributed
enormously to cooperative
business enterprise in the
West. He saw it very much
as an extension of good
farming. It was all about
giving the best possible re-
ward to those working in
the fields.

Gerry was a man of his
times but not removed from
the great Plunkett principles
of better farming, better
business, better living. He
generously contributed to
the achievement of this phi-
losophy for the co-op in
which he worked and the
farmers he brilliantly served.

*Prices inc SCC Bonus for under 200,000
*Glanbia price paid for milk with Lactose over 4.35%

United three in a row winners

UNITED have taken first place
in the Northern League for the 2 h I I
last three months. This is an C o er or ern re an
excellent three in a row perfor- .
mance. The three in a row II I
prices were as follows — Oc- m I ( eagu e
tober 29.48c/l, September
29.34c/l, August 27.46c/l. 55,000 gals
Th_c;sg prlﬁes_altredthef fluglhes(: Milk buyer Price Transport  Price litre Pricein Estimated
pal t';_ tthe slan tﬁ re adn (litre) charge plus euros plus share of
aver thisthree month perod. e 48%VAT 48%VAT tota

i 0,
ted is Donegal creameries with CELOUN
27.76c¢/l. This Donegal north- DiViSion No. 1 - Over 18-00"
ern price is 1.94cl (8.8p.g)
ahead of the Donegal price | United Dairy Farmers 19.13 0.68 20.05 29.48 58
paid in Donegal. In fact, the | poneoa) Creameries 18.02  0.57 18.88 17.76 3
Donegal price at this level is
ahead of the top two in the
Republic, Glanbia and Dairy- | Djwision No. 2 - Under 18.00p
gold.

Interestingly, the Glanbia | Lakeland Dairies 17.85 0.22 18.71 27.50 14
milk price in the North at | g iletown Co-op 1780  0.56 18.65 27.42 15
27.08c/l is exactly in line with . h
their price in the south. Glan- Town of Monaghan 17.68 0.68 18.53 27.24 19
bia Cheese at 26.68c.| is mar- Glanbia Milk 17.58 0.53 18.42 27.08 2.5
ginally under the Republic | Glanbia Cheese 17.32 0.77 18.15 26.68 5
price.
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DAIRYGOLD performance is
now getting them in to the
winning enclosure. The Octo-

Five
creametries
beat 30¢/I

PRICES in the international
table are encouraging, espe-
cially with so much talk of
milk prices disaster. Five pur-
chasers beat 30c/l. They are
Kymppi, Danone, Bongrain,
Lactalis and Friesland.

Indeed, there are a number
of October increases com-
pared to September.

Kymppi holds the extraor-
dinary October price level of
36.65c/l (131p/g). Belgium's
MilcoBell increased by 1c/l.
Nordmilch, Friesland, Campi-
na also marginally increased
in October compared to Sep-
tember.

The Dutch Dairy Board re-
ports that the average milk
price for sixteen European
dairies for October 2005 is
30.17c/l for standard milk.
This is a reduction of 3.2%
compared to October of last
year.

ber league says '‘winner al-
right'" — as Dairygold top the
actual payout category at

30.90¢/I (110.55p/g). This
price is achieved by a high
level of constituents.

LETY Plce THE
RIGUT ONE-PITY
THE PLC BOX
[SN'T IN THE

International standardised
milk price — Oct '05

All prices based as follows: Vat Rate 4.8%; Fat 3.60%
Protein 3.30% and SCC 249,999, TBC 24,999. Every other day
collection with Annual Milk Supply 350,000 Litres.

Creamery Country Oct05c/l  Sept 05 c/l Rolling Avge
last 12mts
Kymppi Finland 36.65 36.65 35.40
Danone France 32.25 32.84 30.06
Bongrain France 30.95 31.55 29.91
Lactalis France 30.85 31.45 29.77
Friesland NL 30.85 30.82 29.35
MilcoBel Belgium 29.75 28.68 29.66
Nordmilch Germany 29.60 29.50 27.75
Campina NL 29.30 29.25 29.45
Humana Germany 28.95 29.30 27.60
Arla Denmark 27.67 27.68 29.31
First Milk UK 26.36 26.60 24.40
USA us 29.56 29.30 28.15
Fonterra NZ 17.30 17.00 18.08

payments.

* Rolling avg. is weighted avg. for each month which inc. bonus

* Based on payout forecast of Fonterra. Based on Class I11 US price
All figures based on original date from the Dutch Dairy Board
More information available at www.milkprices.nl
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gold — battle of

They record the league's top
fat at 4.36% — protein 3.73%,
second place in the league.

There is a picture emerging
from the number two place on
the payout basis from Boher-
bue. Their price is just below
Dairygold at 30.55c/I
(109.30p/g). They delivered
the top protein in the league
at 3.75%.

Incidentally, the Boherbue
milk is tested in the same
laboratory as the Dairygold
supply.

The October league shows
that Dairygold are getting
there on milk price as savings
from rationalisation come
through. They must not be
diverted from that focus. Re-

T
e

he boxes

member the vision of the new
Dairygold — a world class milk
processor. The consequences
of this is a world class milk
price to farmers.

Now we come to what
could be Dairygold's battle of
the boxes in 2006. It appears
that in a Dairygold restructur-
ing programme, assets will be
divided into red boxes and
green boxes, maybe even yel-
low boxes. Nothing wrong
with that provided that in the
long term, the farmers' return
on milk is enhanced from the
contents of all the boxes,
whatever the colour.

Until there are more details
on the box options a judge-
ment cannot be made.

However, would it be more
straightforward to take the plc
route in a big blue box with
Dairygold co-op retaining over
50% of the plc shares.

To date, the record of dairy
plcs has been disappointing.
Messy management and unfo-
cused boards produced fail-
ures at Golden Vale,
Waterford and Avonmore.
Fortunately, good manage-
ment at Glanbia has picked up
the pieces. The golden success
at Kerry plc was because of
management and astute in-
vestment decisions. With
Dairygold's Kerry trained man-
agement in place, surely the
plc option should be consid-
ered. Why be boxed in?

BARRY Wilson DIN reports
that NZ dairy giant Fonterra
look set to lose their mono-
poly of NZ's 75,000-tonne
EU butter import quota if
the European Court of Jus-
tice agree with the opinion of
their own Advocate-General
Geelhoed (which the court
usually does).

The case was brought
against the European Com-

Fonterra set to lose EU butter monopoly

mission for giving exclusive
rights to Fonterra by German
traders Franz Egenberger
GmbH and subsequently
supported by the German
and French governments.

Invalid regulations

The A-G, in his official opi-
nion, said last week that EU
Reg. 2535/2001 laying down

the rules for applying Council
Reg. 1255/1999 as regards
the import of dairy products
"are invalid''. However, he
said the regulation should
stay in place "'until a replace-
ment provision is enforced
which does not infringe the
EU's non-discrimination and
competition rules."” A final
ruling is expected in about
six months.




