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Creamery league

Cash Price net of

levies, transport
and conditional

bonuses @ 3.6 BF

Co-op Sep 2010 and 3.3 PR

Price
change
since last
month

Total milk price
increase or
decrease this
quota year

Avg Coop
protein %

Protein diff per
each .10%

Avg Coop
butter fat %

B/F diff per
each 0.10%

Creamery average

including conditional ~ Ranking  Sep milk payment for
bonuses net of levies ~ onavg  farmer supplying 8% of
and transport using Crfat& 230,000 quota at 3.6bf
co-op fat and protein  protein  and 3.3pr

May milk payment

for farmer supplying

14% of 230,000 Quota
creamery avg bf and pr - A

B ¢ £/ kg MS

Boherbue 28.70

Barryroe Co-op 28.60
Lisavaird Co-op 28.57
Drinagh Co-op 28.53
Bandon Co-op 28.39
Kerry Group 28.36
North Cork 28.32
Dairygold 28.32
Arrabawn 28.23
Newmarket 28.23
Glanbia 28.22
Centenary/Thurles 28.22
Lakeland Dairies 28.14
Monaghan Co-op 21.91
Tipperary Co-op 21.20
Connacht Gold 27.18
Donegal 26.93
Wexford 26.65

0.00 2.2 357
0.00 199 3.55
0.00 2 357
0.00 2 3.54
0.00 2 3.52
0.00 19 3.56
0.00 2 3.56
0.00 2 3.62
0.00 19 3.52
0.00 19 354
0.00 19 3.57
0.00 19 3.53
0.25 215 354
0.00 1.28 34
-0.80 112 354
0.00 19 3.58
0.00 15 346
0.00 115 3.585

4.06 0.44 0.21
401 0.50 0.30
412 0.51 032
401 0.52 032
4.08 0.36 0.23
3.98 0.55 0.28
391 0.50 0.30
414 0.68 0.28
4.0 0.56 0.28
398 0.42 0.39
4.01 0.54 0.29
4 0.60 0.20
4.04 0.74 0.26
3.86 0.46 0.30
4.04 0.55 0.21
4.03 0.78 0.25
395 0.4 0.21
41 0.50 0.30

Boherbue retains top
spot for September

JOHN BOYLAN
IRISH FARMERS JOURNAL

oherbue is top
of the league
again in Sep-
tember, paying
the same price
of 28.7c/1 as it paid in August.
Barryroe, Lisavaird and Dri-
nagh complete the first divi-

sion with prices of 28.6c/1,
28.57c/1 and 28.53c/1 respec-
tively.

Bandon remains top of the
second division, paying
28.39c/1 followed by Kerry,
North Cork, Dairygold, Arra-
bawn, Newmarket, Glanbia,
Centenary/Thurles all pay-
ing between 28.36¢/l1 and
28.22¢/1.

Lakeland has climbed into
the second division as it paid
its winter lactose bonus one
month earlier in September.

Monaghan are top of the
third division with a price of
27.97c/1 followed by Tipper-
ary, which fell from the sec-

ond division as a result of its
milk price cut, with Donegal
and Wexford at the bottom,
below 27c/1.

Dairygold’s high constitu-
ents take it to the number one
position in the creamery
average league with a price
of 32.32¢/1.

There was 37 million litres
of milk sold at the United
Farmers auction on 21 Octo-
ber at a price of 29ppl (33.14c/
D).

This was up by 3.2ppl
(38.66c/1) from the September
auction and it was 0.71ppl
(0.8¢c/1) above last month’s
price.

3115

b £9,242.01

31.69 3 £9,209.76
32.04 2 €9,200.58
31.68 4 £9,186.43
30.70 12 £9,142.90
30.85 9 €9,130.99
30.75 10 £9,119.58
32.32 1 €9,117.86
30.65 13 £9,090.19
30.71 I £9,088.97
30.88 8 £9,085.91
30.41 14 £9,085.91
31.09 7 €9,062.13
29.28 7 £9,005.41
29.56 16 €8,759.87
31.49 5 €8,751.03
28.61 18 €8,670.37
29.64 15 €8,581.30

€10,029.25
€10,204.31
£10,317.81
£10,201.85
€9,886.99
£9,934.37
€9,900.37
£10,408.19
€9,869.29
£9,888.63
€9,943.02
€9,792.64
€10,010.47
€9,428.26
€9,919.41

€10,140.08
€9,211.36

£9,943.16

6.58

6.4744

6.86167

1.068

399
3.99
4.00
399
393
3.95
395
3.96
3.94
3.96
3.94
39
393
390
3.78
3.80
3.75
313

214 0.04

2.8137 0.04

2.41926 0.035

2.336 0.04253
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e Milk collected ex farm.
e Cashpriceisasfollows:no
volume conditions 3.6%
butterfat and 3.3%.

e SCC 400,000.

e TBC 50,000.

e Dairy Board and state
levies deducted by co-op.

e Centenary/Thurles also
pays an additional 0.2c/1
bonus for all milk supplied
under 200,000-cell count.

e Tipperary also pays bo-
nus of 1c/1, plus VAT, for
less than 200,000 SCC. This
would leave 1.68c/1 of their
attainable bonus available
at 50,000 TBC and 400,000
SCC.

e Arrabawn has reverted
from 300,000 to 400,000 for
their SCC bonus.

e Dairygold have a quality
bonus points system where
suppliers can achieve an
additional 0.4c/1 for 55

points. They pay 0.1c/1 of
that for milk at 50,000 and
400,000 SCC. Connacht
Gold also pays 0.3c/1 extra
for milk under 200,000 SCC,
an additional 0.3c/1 for
milk under 50,000 TBC
and also an additional
0.4c/1 for suppliers with a
tank capacity for seven
milkings.

e Bandon, Barryroe, Lisa-
vaird, and Drinagh also
pays 0.4c/1 for milk sup-
plied below 200,000 SCC.
The four West Cork co-ops
pay 0.56 ¢/1 for milk under
50,000 TBC.

e Wexford has introduced a
.35¢/1levy topartially fund
their buyback from Dairy
Crest.

e Monaghan has reduced
their cartage charge to
0.25c/1 from 1 July.

e All quality related condi-

tional bonuses that are
available to all producers
are included in the cream-
ery average price.

e For an introductory per-
iod, the A+B-C will be on
the right side of the table.
o The A istheproteinvalue,
B the fat value and the C is
the handling charge.

e The next column displays
the value of a kilo of milk
solids calculated at the
published price and using
the national average pro-
tein and fat levels as per
CSO, which will be updated
each year.

e Suppliers to Oldcastle co-
op have merged their milk
pool with Glanbia and will
be paid directly by Glanbia
from 1 September, so Old-
castle milk price will no
longer be published in the
league.
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Australiawater cuts

will reduce exports

THE Murray-Darling Basin
Authority has announced
plans to cut water allocations
by as much as 4,000 gigalitres,
(4,000 billion litres) — almost
45% on some river systems in
the basin, which stretches
from Victoria to Queensland.

Australian farmers reacted
furiously to the proposal,
which would cut milk produc-
tion by one billion litres. This
would reduce Australia’s ex-
ports and drive up interna-
tional dairy prices as half of

their production is exported.

The water authority,
which drafted the plan, said
that the basin is under enor-
mous stress as a result of past
water allocation decisions,
prolonged drought, natural
climate variability and emer-
ging climate change.

Meanwhile, at Lincoln Uni-
versity’s dairy farm in New
Zealand, there is a new com-
puter-controlled technology
programme that maps soil
types and crop needs, promis-
ing to significantly increase
production, with no extra
water use.

More bakingin China

A BEIJING bakery chain
using Fonterra’s dairy ingre-
dients plans to double its 180
stores over the next two
years.

The family-owned business
began in 1996 with one store
and has grown rapidly on the
back of increasing westerni-

sation of the Chinese diet.

Their aim is to have be-
tween 300 and 360 stores in
Beijing in the next one to two
years and to then expand into
other areas. The Chinese are
eating bakery goods and also
want clean and safe food
products.

Fonterra has been supply-
ing food ingredients such as
cream, butter and mozzarella
to the company for the past 10
years.

Fonterra’s food service
sales are rising by close to
30% per year in China.

Welsh dairy
industry to reduce
greenhouse gas

WELSH dairy farmers, pro-
cessors and retailers have
reached agreement to further
reduce the environmental ef-
fects of milk and dairy pro-
ducts. The industry
published a dairy roadmap

for Wales, which sets out
targets for reducing the in-
dustry’s environmental foot-
print over the next 10 years.

The targets for the road-
map are:

e Farmerswillrecycle or reuse
70% of their waste.

e Farmers will use 40% renew-
able energy.

e Farms will reduce green-
house gases by 20% to 30%
compared with 1990 levels.
® Processors will reduce water
consumption by 20%.
® Processors will have 10% of
their non-transport energy
come from renewable sources.
e Retailers will ensure that all
new stores emit less carbon
than existing ones.

e Mandatory energy bench-
marking for processors.

The Dairy Roadmap for
Wales builds on work already
undertaken in England with
targets on the same level as
the England Roadmap.

The document will be re-
viewed in 2012 and at regular

intervals thereafter to allow
progress towards targets to
be monitored and to take on
board new technology and
changes in legislation.

Biogradable
styrofoam made
from milk

US scientists have used the
protein in milk and clay to
develop a new lightweight
biodegradable styrofoam ma-
terial, which can be used as a
substitute for traditional
foamed plastics.

The result of the study,
recently published in Bioma-
cromolecules, shows that a
material using cows’ milk is
both biodegradable and
strong enough for commer-
cial use and almost a third
of the material will break
down within 30 days.

Scientists blended in a
small amount of clay and a
reactive molecule called gly-

ceraldedhhyde, which links
all the ingredients together.
This makes the casein more
resilient and boosts its resis-
tance to water.

The mixture is then freeze-
dried removing the water to
produce a spongy aerogel, a
lightweight material. It is
cured in an oven to make
the foam stronger and more
durable.

Intervention stocks
for the deprived

IT has been announced that
48% of the SMP stocks in
intervention as well as the
remaining 1,500 tonnes of
butter is being allocated to
the EU’s Most Deprived Per-
sons Scheme. There is also
€12.5m set aside to purchase
butter-based products in the
market.

This will leave just 103,000
tonne of SMP to be sold from
intervention next year.
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Australian milk production unlikely
to reach expected highs this year

THE huge increase in milk
production that was expected
in Australia this year is not
likely to happen, as a result of
unfavourable weather in the
early part of the season and a
fear that the locust plague
will wreak havoc on crops.

In New Zealand, peak pro-
duction has not reached the
production highs expected, so
the increase there may be
lower than earlier predic-
tions, probably between 1%
and 2%.

The high temperatures hit
milk production in the EU in
mid-summer, but most of the
larger producing countries,
such as France, Germany
and the Netherlands, have
since recovered to above last
year’s levels. Supplies are
lower in eastern countries.

The US is where real pro-
duction increases are taking
place. Over 24 million tonnes

was produced in the third
quarter — an increase of
2.7% when compared with
the same period in 2009. Pro-
duction in the US is up by 1.5
million tonnes (1.5%) so far
this year, with most of this
increase taking place in the
third quarter.

The extra cost of feed is
likely to limit production
somewhat on this front and
the higher cull rate of late
will offset the higher number
of heifers coming in.

There was a decline of
222,000 tonnes (2.11%) in Ar-
gentina for January to Au-
gust when compared with
2009. The high temperatures
of 2010 also affected Ukraine
milk production, leading to a
reduction of 405,000 tonnes
(3.51%) for the same period.

Milk production in Japan
was down by almost 120,000
tonnes (1.5%).

On the other hand, Brazil’s
production increased by over
78,000 tonnes (10%) and in
Chile, where after a fall in
production in 2009, produc-
tion was back up to 2.55
million tonnes an increase of
7.2%. Smaller increases of
2.2% and 0.6% took place in
Uruguay and Mexico, respec-
tively.

Production in Russia was
up by 0.7% until August, but
the high temperatures and
drought could slow growth
for the remainder of this
year.

In India, the NDDB (Na-
tional Dairy Development
Board) has started work on a
scientifically planned pro-
gramme to increase total
milk production from the
current figure of 112 million
tonnes to the forecast domes-
tic demand of 180 million by
2020.
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High temperatures hit milk production in the EU in mid-summer, but most of the larger producing
countries, such as France, Germany and the Netherlands, have since recovered to last year's levels.

Weak dollar makes US cheese
competitive on world market

CWT (Cooperatives Working
Together) has accepted bids
from DFA and Land O ‘Lakes
for assistance in selling 1,350
tonnes of American cheese to
customers in the Middle East
and Asia for delivery before
April 2011.

Since CWT reactivated the
export assistance programme
in March, it has helped mem-
bers with export sales of
cheddar, Monteray Jack and
Gouda, totalling 25,250 tonnes
to 23 countries, as well as
16,500 tonnes of butter and
anhydrous milk-fat to nine
countries.

US exporters also have the
advantage of a weak dollar,
which makes them more com-
petitive on the world market.

Figure 1
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CWT has accepted bids from DFA and

Land O ‘Lakes for assistance in selling

1,350 tonnes of American cheese

Commodity prices raise concerns

THERE is some concern in
dairy markets that the extra
production in the US and the
strong euro may put some
pressure on prices into next
year.

Butter prices are still rela-
tively strong on both EU and
world markets. The Dutch
Dairy Board is quoting
€3,750 per tonne for butter,
which is down by €30 per
tonne from last week.

The EU powder market is
suffering even more from the
strong euro with quotes for
WMP at €2,640 down by €40
per tonne and SMP down to
€2,100 from €2,180.

EU whey powder output is
up by 10% this year and is
quoted at €620, which is down
from €660 last week.

Figure 2

World milk powder prices 2008-2010
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Table 1: Dutch Dairy Board prices

20 October 2010 27 October 2010

Butter €3,770
WMP €2,680
SMP €2,180
Whey powder €660

€3,750
€2,640
€2,100
€620

British retailers increase gross
margin on liquid milk sales

LOOKING through the an-
nual Dairy Supply Chain
Margins report by Datum
(British milk supplier funded
information service for dairy
farmers), we see that retailers
have increased their gross
margins on liquid milk, and
cheese from 29% to 34% from
the previous year.

At processor level, gross
margins fell for the same
products. At farmgate, the
milk price fell for the 2009/
10 year by 2ppl (7.8%) to 23.8
ppl (27¢/1) compared with the
previous year.

All this may change, as the
larger supermarkets have
had to decrease their prices
as they have experienced a
steady decline in sales, with
market research company,
Kanter Worldpanel, showing
their market share down
from 75% to 72% year on
year.

Both Tesco and Sainsbury
have followed Asda in drop-
ping the standard price of
fresh milk to 125p for four
pints. The question now is:
will these supermarkets fund
the cuts from their increased
margin or will they push
them further down the chain?

Figure 3

Farmer, processor and retailer share of litre of milk
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History for the last 10 years
suggests the latter (Figure 3).

As it is, the dedicated sup-
pliers to these chains have
had cost related increases
paid in the last two months,
but neither these increases,
nor the price cuts, have been
dealt with by the supermar-
kets.

Robert Wiseman Dairies —
one of the largest suppliers of
fresh milk to supermarkets-
has announced a profit warn-
ing, suggesting their profits
could be down by £16m (32%)
for year-end 2012, if they can’t
improve their margin in the
meantime.

This is not good news for

2009 2010

milk producers, particularly
those on non-aligned liquid
contracts who haven’t bene-
fited from the increases that
the dedicated producers re-
ceived in recent months.

The situation is Ireland is
much worse, where the dai-
ries are busy undercutting
one another in a race to see
which of them can give the
biggest margin to the retai-
lers.

The farmer in some cases
is receiving just 28% of the
retail price with the proces-
sor taking 27% and the super-
market that gets the milk left
on the shelf is now getting up
to 45%.

Walmart promotes sustainability

WALMART has launched its
new strategy for global agri-
culture.

Mike Duke, president and
CEO of Walmart, noted that
globally food production
would have to increase by
70% to feed the world’s popu-
lation by 2050 with all the

implications, which that has
for the environment.
Walmart will sign agree-
ments with more small and
medium-sized farmers. At
least US$1bn worth of goods
sold at its stores will come
from these smaller opera-
tions, which will increase

the income of these farmers
by 10% to 15% per annum.

The company will launch a
sustainable produce assess-
ment for its top food produ-
cers next year, and invest
US$1bn to revamp its global
supply chain over the next
five years.
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